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A RI]SOI,UTION CREATING A CITY OF BII,LINGS
TAX INCENTIVE PROGRAM TOR REMODELING, RECONSTRUCTINC OR EXPANDINC

CERTAIN COMMERCIAI, PROPERTY

WHEREAS, the Ciry Council of thc City of Billings believes that it is in the public inlcrest that the

community's cxisting, vacant commercial buildings or structucs be remodelcd, reconstructcd or cxpandcd,

thcrcby improving the conununity's appearance, cxpanding cmployment and incrcasing thc lax basc: and

WHERI.IAS, the Morhna Legislatwc has apProved, in Scction l5-24- 1502 MCA, a mcans lbr

Montana cities lo provid€ tax incentives Ior rcmodcling, rcconstructing or cPanding ccflain commcrcisl
propcrty; and

wHERIIAS, the Ci(y Council dcsiles to offcr those propcrty tax inccntivcs to .emodel, reconstruct

or expand ccrtain commercial propcrty.

BE IT RT:SOI,VED BY THE CITY COUNCIL OF THE CITY OF BTI,LINGS' MONTANA
AS nOr,r,ows;

l. Thal it is in the public inrcrcst to encourage cxisting, vacant commercial building remodcling,

rcconslruction or cxpansion in the city of Billings thrcugh Propcny ax inccnlives'

2. A lax incentivc prograrn is hcreby established that mccts the rcquirements sct forth in Scction

l5-24-1502 MCA and spplicable Administralive Rulcs of Montsna.

Uach applicant slull mec( thc following minimum criteria:
a. 

'ihe 
commercial building or structurc has not becn used in a business for at least six (6)

monlhs immediatcly prcceding thc date ofapplication lo the City
b. the construction incrcascs thc ptoperty's taxable value by at least 57o as detcmincd by

the Monlana DePanment of Revenue

c. providc tlocumcntation that all property taxcs on thc propcrty havc bcen paid, except that

taxes paid urdet protest do not preclude aPplication approval

d. provide information on llrc numbcr and pay rangcs ofjobs lhal arc crcated ot relaincd by

the conslruction Project
e. t}rc applicant has complctcd $c application F,rocedurcs outlined in attached Exhibit A'

The incenlivc is limited [o the increase in taxable value ofthc building improvcments duc to the

remodcling, rcconslrtrction or cxpansion The pcrccnlagc ofthc increascd laxable valuc that is

subjecl to Lxation during thc construction period 8nd for the lcn years following construction

shall be as folloqs;

4

Construction period up to l2 months

and for 5 ycars following completion

F'irsl yca! following cxcmPtion
Second ycat following exemption
Third par following cxcmption
Founh ycar following exemPtion
Irifth lear following exemption and

all subsequcnt ycals

Exempt
20%
40%
60%
80%

100%

5. Thc tax incrntive is limircd ro thc numbcr ot mills lcvied by the local hiSh school districl' the

local elemcnlary school district and the City of Billings.

6, Thc City Council must aulhorize the Sranting of the tax incentive to any

applicant by passing a rcsolution approving the application ofthc schedule oftax incentivcs sel

fonh abovc in ParagraPh 4 ot sorne othcr schedule, for each cxisting building or slructurc as to

which lhe tax incefltivc is Sranted.

BE tT FURTHER RESOLVED lhat propcrty owncrs arc hereby encouraged to aPply to thc City

of Billings for consideration oftax inccnlives aulhorizd pusuant to Section I5-24- I502, M C A' for

rcmo4clirg, reconstruction or cxpansion ofvac&nt, existing commercial b,ildings whcre thc rcmodcling'

rcconstruiion or expansion willincrcase the propcrty's taxable value by at lcast 570 as determincd by the

State ofMontana Depanmenl ofRcvenue or ils agents

Repealed By
2q-\\zq<



PASSED AND APPROVED by thc City Council this 126 day of Dccember,2005.

CITY OF II-LI}(CS

/at l/r t 12"
Charles F. Tooley, Mayor

ATTT'ST

By
tz/l arrb,, t4)

Ma ta Hcrold, CMC/AAIi, C iry Clerk

SEAL Ry,



EXIIIBI'I'A

APPLICATION PROCEDURT.]S t.OR
CTIY OTJ BILLINCS, MONTANA TAX INCENl'IVII PROGRAM

IJOR REMODIII,ING, RT]CONI'RUCTING OR IIXPANDTNG EXIS']'INC,
V^CAN]' COMMFiCIAL BUII,DINGS

Prospective clients contacl Big Sky Economic Developmcnt Authority (BSEDA) who acts as the

inlerm.diaty in lhe application process, and an inilial meeting is scheduled

nl the initial meeting, prospectivc client projec( is discussed lo determine if the pro.jects meels the

tax incentive applicalion critcria. Ifthe project appears to qualify for an incentivc, the client is

given t&\ incenlive applications, copies ofthe ta,\ inccntive program cited in thc Montanu Code

/lrrnotated and copies of the adopting resolutions.

Clients then complete and retum aPplications and supPorling documcnEtion and lhe aPplicable

processing fee to BSIiDA. BSIiDA rcviews the aPplicalion for completencss.

An appointmenl is then schedulcd with the dcsignated City staff lo revicw the project

documentationandperformasilcvisitifneedcd.'l-hislcadstoeithcrstaffendotsementofthe
pro.jccl or a determinalion that the proj.{t do€s not mcct the progmm crilerra.

Cily staffwillprepare and submit a staffreporl' accompanied by the application documenlation' and

schidule a public hearing with thc City Council. lte sl&ffrepon will advise the Council whylhe

application should be approved, conditionally approvcd, including recommcnded conditions, or

denied.
city staffwillprepare a resoltrlion lbr Council considcratLon thal contains the elements requircd by

stale law and adrninistrative rules.
'l'hc City Council will conduct a public hearing on the application al its next available rcgular

mccting and will approve, conditionally approve or dissPprove the aPPIicalion.

BSEDA will send a lener to thc applicant regarding lhc Council's decision, iDcluding any

conditions of appmral.
When thc construction reachcs substan(ial completion, the client contacts BSEDA and schedules a

final inspection to determine ifthe project meeis tax inccntive requir€msnts and any conditions of
approval.
Ii the project meeB all City and State requiremcnts, BSIIDA will work with City staff to prepare

and submit a final approval letter and approPriate documenlation to the Montans Department of
Revenuc.


