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RESOLUTION 05-18-177

A Rf,,SOLUTION CREATING A CITY OF BILLINGS TAX INCI]NTIVI] PROGRAM FOR
REMODELING, RECONSTRUCTIN(; OR EXPANDING BUILDINGS OR STRUCTURIS AND

RI]PEALING CITY RESOLUTION f89. I6I26

WHI:R-EAS, rhe City Council of rhe City of Billings bclievcs that it is in lhe public iotercsl lhat tbc

community's existing buildings and structures bc rcmodeled reconstructed o. expand€d, thcrcby improvinS
the communily's appcarance, cxpanding employmenl snd incrcasing the tax bsse; and

WHUREAS' thc Montana Lcgislaturc has approved, in Section l5-24-1501, MCA, a means ,or
Monlana cities to providc tax incenlives for ccrtain rcmodeling, rccoEtruclion or expansion ofcxisting
buildings: and

wHDREAS, the Cily Council desires to off.r lhose propcrty tax inceritives to cxisling building
owners that remodel, rcconstrucl or expand their buildinBs.

BE IT RESOLVED BY THE CTTY COUNCIL OF THE CITY OF BILLIN(;S' MON'TANA
AS FOLLOWST

l. 'lhal il is in lhe public interest lo ercoumge existing building remodeling, reconstruction or

expansion in the city of Billings through prop€rty tax incentives.

2. A tax incenlive program is hercby cstablished that meets lhe requiremenls set fonh in Section

l5-24-1501, MCA and applicable Administrative Rulcs ofMonlana.

3. The incentive applies only to lhe laxable value ofthe improvements made lo lhc building duc to

thc rernodeling, rcconstruction or expansion. The perc.ntagc ofthE incrcased mxabl€ valuc that

is subject to uiation during thc constnrclion period and for the five years following conslruction

shall be as follows:
Construction Period lf/o
First y€ar through th€ founh year

following construction ff/o
Fifth year following conslruction l0o%
Following years l00Vo

Each applicant shall meet thc following minimum criteria:
a. the construction incrcascs the proPcrty's value by at lcast 2 5% as detcrmincd by lh€

Montatrs Depanmsnt of Revenue;

b. the construction costs meet or exceed $500,000;
c. provide documentation th&t all property taxes on the properly have been paid' except that

laxcs paid under protesl do nol prcclude application approval;

d. provide information on thc numbcr and pay rangcs ofjobs that arc crealed or retairrcd by

the construction Projcct; and

c. the applicant has completed the aPplication proccdurts outlined in attachcd Exhibit A'

The rax incentive is limiled lo lhe Dumbrr of mills lcvicd by the locsl high school districr' the

local elcmentary school districl and the Cily of Billings.

'l he Cily Council must authorizc lhe granting of thc tax inccntive to 8ny spplicant by passing a

resolution approving the spplicetion ofthe schedule of lax incenlives sel fonh above in

taragraph oi somc other schedulc, for cach existing building or structure as to which the lax

inccntive is granled.
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7. City ofBillings ltesolulion No. 89-16126 is hereby rePealed

Bll IT FUR'fHilR RESOLVDD thal Prop€rty owncrs are hcrcby cncouraged to apply to the City

of Billings for consideration of tar incentives authorized pursuanl lo section I 5-24- l 501 , M c.A. for lhe

rcmodeli-ng, reconstruction or expansion of buildiogs and structucs where the rcmodelinB, reconstrucli-on

or expansiln ofbuildings and struclures will increase the taxable mlue by al least 2 |Z7o and the cost oflhe

remodeling, reconstruction or exparuion exceeds $500,000, as determined by the stale of Montana

Department of Revenue or its agents.

PASSED AND APPROVED by rhe Cily Council this 126 day ofDecember, 2005'
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Charlcs l'. Toolcy, Mayor

AT'tL.S'T:
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Marita llerold, CMC/AAE, City Clerk
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APPI,ICN 'IION PROCEDURES IJOR

CfIY OT' BILLNGS, MONTANA TAX INCI]NIIVI] PROCR M
FOR REMODEI,ING, RT]CONTRUC'I'ING OR EXP NDNG EXISllNG BUII,DINCS

Itospeclive clients contacl Big Sky liconomic Dcvelopment Authority (BSLDn ) who acls as lhe

intermediary in the applic-ation procqts, and an inilial mecting is schedulcd.

Al rhc initial mecting, prospective client project is disctlssed to delcrmine if thc projecls mects thc

rax incentive application crileria. lf lhc projccl appcars lo qualify lor an incentive, the cliert is

given tax incentive applicalions. copies ofthe tax incentive program cited in $e Morlana Code

Anrurtated ultl copies oflhe adopling rcsolutions.

Clients then complete and relum apptications and suPpofiing docurnentalion and the applicable
proccssing fcc lo BSIiDA. BSIiDA reviews the application for completencss.

An appoinhent is then scheduled wilh lhe dcsignated City s1affto revicw lhe Prujecl
documcnlation and perform a site visit ifneedcd. 'l his leads lo cilher staffcndorscment ofthe
projecl or a dctermination tial lhe project does not meet the proglam crileria.

City slalf will prepare and submil a slaffrepon, accomPa cd by the application documentation, and

schcdule a public hearing with thc City Council. The suffreport willadviscthc Council whythc
applicalion should be approvcd, conditionally approvcd, including recommendcd conditions, or
dcnied.
Cit], staffwill preparc I resolution for Council consideration thal contains the elements required by
state law and administrative rules.

The Cily Council will conduct a public hearing on the application al its next available regular

meeling and will approve, conditionally approvc or disapProve lhe aPplicalion.

BSIiDA will sefid a lctler to the applicant regardinB the Council's decision, including any

condilions of approval.

when the construclion reaches subslanlial completion, the clienl conlacls BSIiDA and schedulcs a

final inspcction to dererminc if the project meets tax incenlive requirements and any conditions of
approval.
Il thc projccl mcels all City and Slate requiremenls, BSIiDA will work with City staff to Preparc
and submit a final approval leller and appropriate documcntation lo lhe Montana DePartmcnt of
Revenue.


