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A RESOLUTION CREATINC A CIry OT'BILLINGS
TAX INCENTTVE PROGRAM FOR NEW AND EXPANDING INDUSTRY

WHEREAS, rh. Ci(y Council ofthe Ciry of Billings bclicves that it is in the public interest for new

industries to locate in Billings and for existing industries to expand in Billingsl and

WH EREAS' the Monlana l.egislatue has approved, in Sections I 5-24- 140 I and 15'24- 1402,

MCA, I mears for Montana cities to provide incentives for cenain types of ncw or expandin8 industtics in

the form of pmperty tax teductions over a period of an ( l0) years; and

WHEREAS, 0re City Council desires to offer &osc property t,)( incentives to qualifi.d industries

and for qualified improvemcnts or modemizcd processcs.

BE IT RF,SOLVED BY TTIE CITY COUNCIL O}'THE CITY O}' BILLINGS' MONTANA
AS FOLLOWS:

l, Thql it is in Ue public intercsl to encourage economic devclopmcnt in thc city of Billings
through property ta,\ inccntives for new and expandirrg industries.

2. A tax inccntive program is hcreby cstablished that meets the requirements sel forth in I 5-24-

l40l and l5-24-1402 MCA and applicable Administrativc Rules ofMontana.

Each applicant shall meet de following minimum criteria:
a. is an induslry 8s defined in l5-24-1401 MCA;
b. ifexpanding, the industry has invcsted al leasl $50,000 ofqualifying improvcments or

modcmized processcs within this or the prcceding tax ycar;

c. if new to the city, the industry has invesled al least $125,000 in qualifying improvements

or modcmizrd processes within this or thc preccding t&x ycar;

d. providc an eslimatc ofthe number ofnewjobs that will be creatcd by the new or

expanding industry, thc hiring schcdule and the salary ranges for the new employees;

c. providc pioof liom the Yellowslone County Trcasurer's oflicc that all ofthc applicant's

iaxcs havc been paid. Taxes paid under protest do nol prcclude application approval:

and
f. the opplicant has complelcd thc application proccdues outlined in attachcd Exhibit A'

Benefits conferred by Billings' ncw or exPanding industry tLa incrnlive progam aI! as follows:

a. In the firsl five (5) years cfrcr a constluction permit is issucd, thc qualifying
improvements or modemiT.cd process€s thal represenl a new or expanding industry must

be taxed al fifry perccnt (50%) oftheir taxablc valuc;

b. Ilach year thereahcr, the percentagc will incrcase byequal percentages until the full
raxable valuc is anainel in the ten$ (10") year

The tax incenlivc is limited to rhe number of mills levied 8nd assessed by thc local high school

district, thc local elementaty school distlict and thc City ofBillings.

6. The City Council must authorizc thc grafltin8 ofthc tax incentive to aDy

applicant by passing a resolulion spProving thc application ofthe.schedulc of tax incentives sel

forth abore irl Palagmph 4 or somc olher schedule, for each exising bui)ding or structure as to

which rhe lax iocertive is Sranted

BE lT FURTHER RESOLVED that propeiy ownets are hereby encouragcd to apply to the City

of Billings for considcration oftax inccntives iuthorizcd pursuanl to Section l5-24-1401 and Section l5-

24-1402:M.C.A. for new industries or expanding cxisting industries or modemized processes
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PASSED AND APPROVED by the City Courcil thLs 126 day ofDeember,2005

Ctrarles l-. Tooley,
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Prospcctive clients contacl Big Sky Economic Devclopment Authority (BSEDA) who acls as thc

intermediary in the application process, and an initial meeling is scheduled.

At the initial mceting, prospective clienl project is discussed lo determine iflhe projecls meets the

tax incentive application criteria. lfthe project appeaF to qualily for an incentive, the client is

given lax incenlive applications, copics ofthc tax inccnlive program ciled iD lhe Montona Codc

Annotated ard cop:tes oflhe adoptiry resolutions.

Clients lhen complele and retum applications and supporting documenlation and the applicablc

processing fee to BSEDA. BSEDA revicws the appLication for compleleness.

An appointment is then scheduled with lh€ desiSnatcd City staffto review thc Projecl
documentation and perform a site visil if needed. This leads to eithcr staff endorsement ofthe
project or a determination that the projcct does nol meet the program criteria.

City stalT will pr€parc and submil a staff repon, accompanied by the application documenlation, and

schedule apublic heariDg with the Cily Council The staff.epon will advise the Council whythe

application should be approved, conditionally approvcd, including rccommendcd conditions, or

dcnied.
cily staffwill pr€parc a rcsolution for council consideration that conlains the elements required by

stale law and adminisirative rulcs.

Cily staffshall ootify by cerrified mail, all laxing j urisdictions lhal may be allecled by thc proposed

tar benefit.
Thc City Council will conduct a public hearing on lhe application al its next available regulsr

meeting and will approvc, corditionally approve or disapprove the application

BSEDA will send a letter to the applicant regarding lhe Courril's decision, including any

condilions of approval.
When the conslruction r€aches substanlial completion, the client conlacts BSEDA and schedulcs a

final inspcclion to dctermine if lhc projcct mccts tax incentive requirements and any conditions of

approval.
lf the projecl meels all City and Slale requircmenls, BStsDA will work with City staff to prcparc

and submit a final approval letter and appropriatc documenlstion to thc Montana Depaltment of
Rcvcnue.

Thc following dcltnitions and terms apply to the new and expanding indusfiy tax incentive program:

o "Expansion" means an induslry that invesls at lealt $50,000 in qualifying improvemcnts or

modcmized processes withil $is or thc previous tax year

. "New'! mcans an industry thal is ncw to thc city of Billings and has invcstcd at least $ 125,000 in

qualifying improrements or modemized proccsscs within this or lhe preceding laJ( year' New

indu:;iry jo"s-nor includc proPcrty trcalcd as ncw industrial prop{ny under Section l5-6- 135 MCA
(class 5 iDdustrial Propcrty)

. "lnduslry" mcans, but is nol limited to, a lirm thal a) cngages in mechanical or chemlcal

transformation of ruterials into products, b) cngagcs in the cxlraction or harvesting of minerals,

on: or forcstry products, c) engages in proccssing Montana raw matcrials such as minerals' ore'

agricultuml products and forcstry products' d) engagcs in tmnsportation, warehousing or

di-stribution ofcommcrcial products or materials if507o or morc oflhc industry's gross sales arc

fromoutsidelhestatc,ore)carns5e/oofmoreofitsannualgossincomeftomotttofslatesalcs
o ',Qualifying" means meeting all oflhc terms, cDnditions and rcquirements for a reduclion in taxablc

value undcr this Program

APPLICATION PROCEDURES FOR

CITY OF BILLINCS, MONTANA TAX INCENTIVE PROCRAM
FOR NEW AND EXPANDINO INDUSTRIES


