
RESOLUTION 24-11243

A RESOLUTION CREATING PROCEDURES FOR
TAX ABATEMENT APPLICATIONS

WHEREAS, the City of Billings believes it is in the public interest for new
industries to locate in Billings and for existing industrres to expand in Billings.

WHEREAS, the Montana Legislature has approved, in Section 15-24-1402,
MCA, a means for Montana cities to provide incentives for certain types of new or
expanding
industries in the form of property tax reductions over a period of ten (10) years.

WHEREAS, the City of Billings believes it is the public interest that the
community's existing buildings or structures be remodeled, reconstructed, or

expanded
thereby improving the community's appearance, expanding employment, and

increasing the tax base.

WHEREAS, the Montana Legislature has approved, in Sections 15-24-1501

and 15- 24-1502, MCA, a means for Montana cities to provide tax incentives for
certain remodeling, reconstruction or expansion of existing buildings.

WHEREAS, the City Council wishes to offer those property tax incentives to

qualified industries and for qualified improvements or modernized processes as well

as to property owners of existing buildings or structures that remodel, reconstruct,

or expand their property

WHEREAS, City Council previously approved Resolutions 05-18376, 05-

18377 and 05-18378, which outline the city of Billings' application process for tax

incentives pursuant to MCA 15-24-1402, 15'24-1501 , and 15-24-1502.

WHEREAS, the City of Billings wishes to consolidate and update the

application process for tax abatements in the city. ln doing so, the city seeks to

supersede and replace prior resolutions o5-18376, 05-18377 and 05-18378. The city

further seeks to consolidate the process for seeking a tax abatement in the City of

Billings pursuant to MCA 15-24-1402, 15-24-1501 , and 15-24-1502 under this

resolution and attached exhibits.

BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF BILLINGS,
MONTANA, that it is in the public interest to encourage economic development in the

City of Billings using tax incentives for new and expanding industry and for the remodel,

reconstructi6n, and expansion of certain buildings and structures Business owners in

the city of Billings are encouraged to apply to the city of Billings for these tax

incentives through the application process described in Exhibits A and B'
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BE lT FURTHER RESOLVED that this resolution supersedes and replaces
City of Billings Resolutions 05-18376, 05-18377 and 05-18378

PASSED AND APPROVED by the City Council this 12th day of Novembet,2024

CIry OF BILLINGS

By: fl,o*. A. CL/./,'
William A Cole, Mayor

ATTEST

By:
Denise R ma n, City Clerk

Attachments: Exhibits A & B
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E,XIIII}IT A

Procedures for Obtaining Property Tax Incentives Under MCA l5-21-1402

All Applicants lbr tax reductions nrust petition the City of Billings in writing and

addrcss the requirements and provisions outlincd in this exhibit.

2. Qualilying applicants may, at the discretion ofthe City Council, reccivc property tax

reductions according 1o the following schedule:

The default initial abatement amount for this application in the City of Billings
shall be set at 50%. The City Council, at its discretion, can set lhe abatement to

75%. Sta(ing in the 6th year olthe abatement, the taxation rate will increase by

equal perccntages until lull value is reached in thc lOth year and thereafter:

I st through 5th year
6th year
7th year
8th year
9th year
lOth year and subsequent years

50% of taxable value
60%
70V.
80%
90%
t00%

3. l'he definitions outlined below apply in the use of ta.r incentives approved by the City of
Billings:

"Expansion" means that the industry has added or will add at least 5500,000

worth of qualilying improvements or modemized processes to its property in the

City of Billings either in the first tax year in which the benefits provided for in

MCA I 5-24- I 402 are to be received or in the preceding tax year.

b. "lndustry" includes, but is not limited to, a tirm that:

a

ll

llt

engages in the mechanical or chemical transformation of materials or

substances into products in the manner defined as manufacturing in the

North American Industry Classification System Manual prepared by the

United States oflice ofmanagement and budgel.

engages in the extraction or harvesting of minerals, ore, or forestry

products.

engages in the processing of Montana raw materials such as minerals,

ore, agricultural products, and forestry products.

iv. engages in the transportation, warehousing, or distribution ofcommercial
producls or materials il50% or more olthe industry's gross sales or

receipts are eamed from outside the state.



eams 50% or more of its annual gross income from out-of-state sales.

engages in the production ofelectrical energy in an amount of 1

megawatt or more by means of an altemative renewable energy source as

defined in MCA l5-6-225;

vii. operates a qualified data center or dedicated communications
intiastructure classified under MCA l5-6-162; or

viii. operates a green hydrogen facility, green hydrogen pipeline, or green

hydrogen storage system as defined in MCA I 5-6- 163.

c. "New" means that the firm is new to the City of Billings and has invested or w'ill

invest at least $500,000 worth of qualifying improvements or modemized
processes in thejurisdiction either in the first tax year in which the benefits

provided for in MCA 15-24-1402 are to be received or in the preceding tax year.

d. "QualiSing" means meeting all the terms, conditions, and requirements for a

reduction in taxable value under MCA l5-24-1401 and l5-24-1402.

4. Thc City of Billings may approve an application by scparatc resolution ibr the tax

treatment as provided herein, only after the applicant has completed the following

a. Receives a building permit or a "Certificate in Licu of Building Permit";

b. Presents a completed application lbr lax trealment provided by the Department

of'Revenuc (available liom thc County Assessor's Office) or which is attached

to the City of Billings Application Irorm for Tax Rcduction.

c. Providcs proof of qualification as ncw or expanding industry as defined herein.

d. Providcs proof lrom thc Yellowstonc County 'frcasurer's Olfice that all ofthe
applicant's taxcs have bcen paid in full or otherwisc providcd fbr to the City of
Billings's satisfaction. 'l'axcs paid under protest do not preclude approval.

e. At the time thc application is submitted, the applicant musl provide a notarized

list of cunenl full+ime and part{ime jobs, including job titles, description of
dulies, and current wage rangc. The applicant will provide an estimale olthe
number of newjobs that will be crcated by the new or expanded facility. This

cstimatc must include the job tittcs, required job skills, salary ranges, hiring

schcdule, and a bricf description ol cconomic impact.

f. At the time thc application is submitted, thc applicant must provide an appraisal

ofthe business and an cstimatc ofan anticipated future appraisal following the

construclion.
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g. The applicant must have a reprcscntative appear bclbre thc City Council at the

pubtic hearing on the application to answer any questions or address any

concems raised by the City Council.

5. The applicant agrees, lbllowing an approval ofan application, to conduct the following
activities:

a. Within 90 days of the completion of construction, the applicant will provide an

updated list of the positions created including the job titlcs, required job skills,
salary ranges, hiring schedulc, and a brief description of economic impact.

b. Within 90 days of thc completion of construction, the applicant will ofler a tour

of the improvements to the City Council.

c. The Applicant agrees to submit an annual report, for the duration ofthe
abatement, that shall be mailed or submitted to both the City Council and to Big
Sky Economic Dcvelopment by January I 5 of each year. The report shall include

the number of pa(-time and full-time employees, total annual payroll' and a

notarized list ofcmployees. Additional informalion may be required to confirm
job and payroll reports.

6. LJpon approval of the application, the City of Billings shall notify, by certified mail, all

taxing jurisdictions affected by the tax benefits.

7. Upon receipt of the completed application form and the approving resolution from the

City Council, the Assessor shall make the assessment change pursuanl to l5-24-1401

and l5-24-1402, MCA.

8. ln no case may the benefit described in l5-24-1401 and 15-24-1402, MCA, apply to

Ievies or assessments required under Title I 5, Chapter t 0, 20-9-33 I ' 20-9-333, or

otherwise required under State Iaw.



EX}IIBIT I}

Procedures for Obtaining Propcrty Tax Inccntives Under MCA l5-24-1501

I . All Applicants for tax reductions must petition thc City of Billings in writing and

address the requirements and provisions outlined in this exhibit.

2. Qualifoing applicants may, at the discretion olthc City Council, rcccivc property tax

reductions according to the following schedulc:

0o/o

20%

40%

60%

80%

t00%

100%

3. The City Council may approvc an application by separate resolution for the tax

treatment as provided herein, only after the applicant has completcd the following

a. Presents a completed application for Tax Reduction-Building Remodel,

Expansion or Rcconstruction.

i. As part ofthe application, building site plans/drawings shall be

complered and submittcd to the City of Billings prior to construction

beginning. Failure to submit prior to construction beginning may

preclude approval.

ii. Projecl remodel/reconstruclior/expansion must meet all applicable City
zoning criteria, building codes, ordinances' resolutions, or statutory

requirements.

b. Provides proof from the Yellowstone Counly Trcasurer's Office that all of thc

applicant's taxes have been paid in full or otherwise provided for to the City

Council's satisfaction. 'I'axes paid under protest do not preclude approval'

c. At lhe time the application is submitted, thc applicant must provide a notarized

list of cunent full-time and part-time jobs, including job titles, description of
duties, and current wage range. The applicant will provide an estimate olthe
number of newjobs that wilt be created by the new or expanded lacility This

estimate must include the job titles, required job skills, salary ranges, hiring

schedule, and a brief description of economic impact.

Conslruction period

I'r yearlollowing construction

2nd year following conslruction

3'd yearfollowing construction

41h yearfollowing construction

5th yearfollowing construction

Following years
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d. At the time the application is submitted, the applicant must provide an appraisal

ofthe business and an estimate olan anticipated luture appraisal following lhe

construction.

Applications made pursuant to MCA I 5-24- I 501 must show an increase

in taxable value by at least two and one hall(2.5) percent and musl have

project construction costs of al lcast $500,000.

The applicant must havc a rcpresenlative appcar belbre the City Council at the

public hearing on the application to answcr any qucstions or address any

concerns raised by the City Council.

9. 'l he applicant agrees, following an approval ofan application, to conduct the following
activities:

a. Within 90 days of the completion of construction, the applicant will provide an

up<iated list of the positions created including the job titles, required job skills,

salary ranges, hiring schedule, and a brief dcscription of economic impact.

b. Within 90 days of the completion of construction, the applicant will provide a

writtcn statement affirming that the cost of the project exceeded $500,000.

e

c. Within 90 days of the completion of construclion, the applicant will offer a tour

of the improvements to the City Council.

d. 'fhe Applicant agrees to submit an annual report, for the duration ofthe
abatement, that shall be mailed or submitted to both the City Council and to Big
Sky Economic Development by January 15 oleach ycar. The repo( shall include

the number of part-time and full+ime employees, total annual payroll, and a

notarized list of employees. Additional information may be required to confirm
job and payroll rePorts.

I0. Upon approval ofthe applicarion, rhe city olllillings shall notify, by certified mail, all

taxing jurisdictions affected by the tax benefits.

I l. Upon receipt ofrhe completed application form and thc approving resolution from lhe
City Council, the Assessor shall make the assessmcnt change pursuant to 15-24-1501

and 15-24-1502, MCA.

12. In no casc may the benefit described in I 5-24- I 501 and I 5-24- I 502, MCA apply to levtes or

assessments riquired under Title 15, Chapter 10, 20-9-33,l, 20-9-333, or otherwise required

under Statc law.
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