
ORDINANCE 24.5872

AN ORDINANCE OF THE CITY OF BILLINGS,
PROVIDING THAT THE BILLINGS, MONTANA CITY

coDE (BMCC) BE AMENDED BY REVTSTNG ARTIGLE
22-800 (STORM SEWERS) BY GENERALLY REVISING
THE TITLE OF THE ARTICLE, RATE METHODOLOGY,
BILLING, AND COLLECTION OF SERVICE CHARGES

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF BILLINGS THAT:

Secfion 1. That Article 22-800 of the Billings, Montana City Code (BMCC) is

amended so that such section shall read as follows:

Article 22-800. - STORM SEWER SYSTEM RATES AND CHARGES

Sec . 22-801. - Costs and purpose.

The purpose of the rates and charges shall be to generate sufficient revenue
to pay all costs of establishing, building, reconstructing, or extending the city's
storm sewer system, authorized under MCA 7-13-4301, including but not limited
to costs of construction, reconstruction, operation, maintenance, administration,
depreciation and replacement of stormwater infrastructure, appurtenances, and
sewers to dispose of stormwater and divert it from the sewage disposal plant
and prevent pollution of sources of water supply, including the principal of and
interest on all revenue bonds to be issued for that purpose, as authorized by
MCA Title 7 Chapter 7 Part 44, or Title 7 Chapter 13 Part 43, as amended. All
proceeds are deemed to be in payment for the use of the city storm Sewer
system.

Sec .22-802. - Operation cost determination.

The City Administrator or the Public Works Department shall determine the
total annual cost of operation and maintenance of the storm sewer system
pursuant to policies adopted by the city council. The total annua! cost of
operation and maintenance of the storm sewer system shall include, but is not
limited to, costs of planning, analysis, labor, personnel, repairs, capital
improvements, equipment, equipment replacement, maintenance,
modifications, power, permitting, sampling, administration, debt service, and
amounts needed to fund reserves.
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Sec. 22-803. - Monthly service charge.

A monthly storm sewer system service charge is imposed and made
applicable to all premises within the city limits. Stormwater service charges
shall be included with the monthly utility billing. All charges shall be assessed
to premises within the City upon a methodology and at a rate to be established
by Council resolution and in accord with MCA 7-13-4304.

All storm sewer system service charges shall be collected as provided in this
article and credited to a fund to be known as "The Municipal Storm Sewer
System Fund", which shall be at all times segregated and maintained as a
separate fund.

Sec. 22-804. - Appeal and adjustment.

Any party who considers the charges applicable to his premises unfair,
inequitable or unreasonable may apply to the public works director for
adjustment thereof, stating the facts and grounds of complaint, and the public
works director may notify the owner of any premises as to which he considers
the rates and charges to be inadequate. ln either case, the public works director
shall cause appropriate investigation and report to be made by himself or his
duly authorized representative.

The public works director, or his duly authorized representative, shall consider
each and all of such complaints and reports and communicate his findings with
respect thereto to the city council. The council shall have the right to order a
public hearing as to any such matter and, if convinced that an adjustment of the
charges for such premises is necessary to provide reasonable equality with
those charged to others, it shall so provide, either by ordinance amendatory
hereto, or by resolutions fixing special charges for individual premises during
the period of continuance of special circumstances which make the standard
charges unfair, inequitable, unreasonable or inadequate.

Sec.22-805. - Delinquent charges.

Bills for storm sewer system service charges shall become delinquent
twenty-five (25) days from the date of billing if not paid. lf the bill is not paid
within forty (40) days after the billing date, the water service to the customer
shall be discontinued after written notice of delinquency is mailed to the
customer until the delinquent amount due and owing is paid. The city invokes
use of the procedures set forth under MCA 7-13-4309 for collection of the
payment due and owing as a tax against the lot or parcel of real property to
which stormwater Sewer system service was furnished and payment is
delinquent and also permits the city to bring suit to collect payment of
delinquent charges as a debt owing the city.
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Secfion 2. EFFECTIVE DATE. This ordinance shall be effective on July 1,2024.

Section 3. REPEALER. All resolutions, ordinances, and sections of the City Code
inconsistent herewith are hereby repealed.

Secfion 4. SEVERABILITY. lf any provision of this ordinance or the application
thereof to any person or circumstances is held invalid, such invalidity shall not affect the
other provisions of this ordinance which may be given effect without the invalid provisions
or apptication, and, to this end, the provisions of this ordinance are declared to be severable.

PASSED by the City Council on first reading the 11th day of March, 2024.

PASSED, ADOPTED and APPROVED on second reading this 25th day of March,

2024.

oF
CITY OF BILLINGS

*

SEAL William A. Cole, Mayor

t

z
BY

Attest:

BY:

,ilt

Denise R. Boh ma n, City Clerk
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Item 1. P

City Council Regular
Date: 0312512024
Title: Second Reading Ordinance Amending BMCC, Article 22-800, Storm Sewers
Presented by: Jennifer Duray
Department: Public Works
Presentation: No
Legal Review: Yes
Project Number: N/A

RECOMMENDAT!ON
Staff recommends the City Council approve the second and final reading of the ordinance amending Billings, Montana
City Code (BMCC), Article 22-800, Storm Sewers.

BACKGROUND (Consistency with Adopted PIans and Policies, if applicable)
At its meeting on March 11,2024, the City Council conducted a public hearing and approved the first reading of an
ordinance amending Article 22-800 of the Billings Montana City Code, including the following:

o Make the changes necessary to change from billing storm fees as an assessment on the annual property tax
statement to billing the fee on the monthly utility bill;

o Revise the title of the Article from "Storm Sewer" to "Storm Sewer System Rates and Charges;"
o Revise the storm rate methodology from using zoning and parcel square footage to be set by Council resolution

and in accord with MCA 7-13-4304;
o Revise the collection procedures for delinquent storm fee bills; and
o Delete obsolete language and make minor updates to the verbiage.

One additional change was made by City Council at the meeting and is incorporated in this amended ordinance. This
change was to add "pursuant to policies adopted by the city council" at the end of the first sentence in Section 22-
802.

ALTERNATIVES
City Council may:

. Approve the amendment to BMCC, Article 22-800 Storm Sewers; or,
o Not approve the amendment. lf not approved, storm fees will continue to be assessed on the annual property

tax statement.

FISCAL EFFECTS
The City is in the process of converting both its tax/assessment software and its utility billing software. Thus, a
software conversion will be required regardless of how the storm fee is billed and there is no additional fiscal effect as
a result of this amendment to city code.

Attachments
Ordinance Amendment Clean
Ordinance Amendment Redlined

COUNCIL

F|AR 25 2024

CITY CLERI(
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Item 3.

City Council Regular
Date: 03/1 112024

Title:

Presented by:
Department:
P resentation:
Legal Review:
Project Number:

RECOMMENDATION
Staff recommends the City Council hold a public hearing and approve first reading of the ordinance amending Billings'

Montana City Code (BMCC), Article 22-800' Storm Sewers'

BACKGROUND (Consistency with Adopted Plans and Policies, if applicable)

BMCC, Article 22-B)Oestablishes rate methOdolOgy, billing, and.collection procedures for storm sewer fees. The

primary purpose of the ordinance amendment is tithange-from billing- the storm fee as an assessment on the annual

property tax statemeni to oitting the fee on the montnly u-tilitv b]ll. stafr previously discussed the change with the

bouncii Budget and Finance C5mmittee on Decembei lz, zozg, and at a Council work session on January 2,2024.

ine malorlt/of Council were in favor of the change to the utility bill, but requested.staff engage in more public

outreach and gather information regarding any efiects .on resid-ents' income taxes before coming back to council for a

vote on amending the ordinance. The pr"."nt"tion will review the benefits of the proposed change, prwide staff

analysis of incorie tax-efiects of the change, and discuss public outreach efforts. Additionally, amendments are

pi"pti"o to delete oosotete language in aMcc, Article zz-aoo, as well as minor amendments to the verbiage. other

proposed amendments are:

. Revise the title of the Article,
o Revise the rate r"tnoaofogi from using zoning and parcel square footage to be set by Council resolution and in

accord with MCA 7-13-4304, and
. Revise the collection procedures for delinquent storm fee bills'

ALTERNAT!VES
City Council maY:

. Approve the amendment to BMCC, Article 22-B0O Storm Sewers; or,

o Not approve the amendment. lf not approved, storm fees will continue to be assessed on the annual property

tax statement.

FISCAL EFFECTS
The City is in the process of converting both its tax/assessment software and its utility billing software' Thus, a

software conversion *i16" r"qrired reigardle"" oi no* the storm fee is billed and there is no additional fiscal effect as

a result of this amendment to city code.

Public Hearing and First Reading Ordinance Amending BMCC, Article 22-800'
Storm Sewers
Jennifer Duray
Public Works
Yes
Yes
N/A

Attachments

Ordinance Amendment Redlined

Ordinance Amendment Clean

Presentation COUNCIL ACTION

MAR 11 202't

CITY CLERK



oRDINANCE24-_

AN ORDINANCE OF THE CITY OF BILLINGS,
PROVIDING THAT THE BILLINGS, MONTANA CITY

coDE (BMGC) BE AMENDED BY REVISING ARTICLE
22-8AO (STORM SEWERS) BY GENERALLY REVISING
THE TITLE OF THE ARTICLE, RATE METHODOLOGY,
BILLING, AND COLLECTION OF SERVICE CHARGES

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF BILLINGS THAT:

Secfion f. ThatArticle 22-SO0 of the Billings, Montana City Code (BMCC) is

amended so that such section shall read as follows:

Article 22-800.- SToRM SEWERSYSTEM RArE$ AND QHAR9EE

Sec .22-801. *"$u$$s*-m' -w$*y-"onffi$il+esr q$fim-fi,n#,,,p.+t '

Sec. 22-802. - Btrtie+o$Sn*n
determination
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{b} Ther' financial. servies+ rnanager-shall I o nor&afere tt*l lfiut" dr, sf
Qssberef .ea6f| year' cauee-to bo mailad by the oaunty t'easul+r{o+very
swner-ota lofcrr pareelwithin"theeity; en{he aanqe dats and in-the sam€.

manner ef-etortrl-sol 16r
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:*t€1-All storm sewer system service charges shall be collected as provided in

this'article and credited to a fund to be known as Jthe Mmunicipal$etorm

$sewer $eystem Efundl, which fun*shall be at all times segregated and

maintaiGd
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Sec. 22-804. - Appea! and adiustment-

(d)-Any party who considers the charges applicable to his premises unfair,

ineduitaUle'or unreasonable may apply to the public works director for
adjustment thereof, stating the facts and grounds of complaint, and the public

works director may notify ihe owner of any premises as to which he considers

the rates and chaiges to be inadequate. tn either case, the public works director

shall cause appropliate investigation and report to be made by himself or his

duly authorired rePresentative.

The public works director, or his duly authorized representative, shall consider

eaclr and all of such complaints and reports and communicate his findings with

respect thereto to the city council. The council shall have the right to order a

public hearing as to any 
-such 

matter and, if convinced that an adjustment of the

charges for s-uch premiies is necessary to provide reasonable equality with

thos6 charged to others,.it shall so provide, either by ordinance amendatory

hereto, or 5y resolutions fixing special charges for individual premises during

the peiiod oi continuance of Jpecial circumstances which make the standard

charges unfair, inequitable, unreasonable or inadequate'
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$ecfion A. EFFECTIVE OAIE. This ordinance shallbe effective on July 1,2424.

Section g. REPEALER. All resolutions, ordinances, and sections of the City Code

inconsistent herewith are hereby repealed'

Section 4. SEVERABILITY. lf any provision of this ordinance or the application

thereof to any persfiIffistances is held invalid, such invalidity shall not affect the

otn"r provisioni of this ordinance which may be given.effect without the invalid provisions

oi.prjri.rtion,ano, to this end, the provisions of this ordinance are declared to be severable'

PASSED by the City Councilon first reading the - day of 
'

2024.

PASSED, ADOPTED and APPROVED on second reading this 

-day 

of

'2024' 
ctrY oF B,LL,NGS

BY
William A. Cole, MaYor

Attest:

BY:
Denise R. Bohlman, CitY Clerk



oRDINANCE 24-_
AN ORDINANCE OF THE CITY OF BILLINGS,

PROVIDING THAT THE BILLINGS, MONTANA CITY
coDE (BMCC) BE AMENDED BY REVISING ARTIGLE
22-8OO (STORM SEWERS) BY GENERALLY REVISING
THE TITLE OF THE ARTICLE, RATE METHODOLOGY,
BILLING, AND COLLECTION OF SERVICE CHARGES

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF BILLINGS THAT:

Secfion 1. That Article 22-8OO of the Billings, Montana City Code (BMCC) is

amended so that such section shall read as follows:

ATtICIE 22.800.- STORM SEWER SYSTEM RATES AND CHARGES

Sec. 22-801. - Costs and PurPose.

The purpose of the rates and charges shall be to generate sufficient revenue

to pay all costs of establishing, buitding, reconstluct!1q, or extending the city's

storni sewer system, authoriied under MCA 7-13-4301 , including but not limited

to costs of construction, reconstruction, operation, maintenance, administration,

depreciation and replacement of stormwater infrastructure, appurtenances, and

sewers to dispose of stormwater and divert it from the sewage disposal plant

and prevent pollution of sources of water supply, including the principal of and

interest on ail revenue bonds to be issued for that purpose, as authorized by

MCA Tile 7 Chapter 7 Part 44, or Title 7 chapter 13 Part 43, as amended- All

proceeds are deemed to be in payment for the use of the city storm sewer

system.

Sec. 22-802. - Operation cost determination.

The City Administrator or the Public Works Department shall determine the

total annual cost of operation and maintenance of the storm sewer system. The

ioi"f 
"rnral 

cost of operation and maintenance of the storm sewer system shall

include, but is not limjted to, costs of planning, analysis, labor, personnel,

repairs, capital improvements, equipment, equipment replacement,

maintenance, modifications, power, permitting, sampling, administration, debt

service, and amounts needed to fund reserves'

Sec. 22-803. - Monthly service charge.

A monthly storm sewer system service charge is imposed and made

applicable to all premises wiihin the city limits. Stormwater service charges



shall be included with the monthly utility billing. All charges shall be assessed

to premises within the City upon a methodology and at a rate to be established
by Council resolution and in accord with MCA 7-13'4304.

All storm sewer system service charges shall be collected as provided in this

article and credited to a fund to be known as "The Municipal Storm Sewer
System Fund", which shall be at alltimes segregated and maintained as a

separate fuhd.

Sec. 22-804. - Appeal and adjustment.

Any party who considers the charges applicable to his premises unfair,

inequiia'Ole br unreasonable may apply to the public works director for
adjustment thereof, stating the facts and grounds of complaint, and the public

works director may notify ihe owner of any premises as to which he considers

the rates and charges to be inadequate. ln either case, the public works director

shall cause appropriate investigation and report to be made by himself or his

d uly authorized rePresentative'

The public works director, or his duly authorized representative, shall consider

each and all of such complaints and reports and communicate his findings with

respect thereto to the city council. The council shall have the right to order a

public hearing as to any iuch matter and, if convinced that an adjustment of the

charges for sirch premiles is necessary to provide reasonable equality with

those charged to others, it shall so provide, either by ordinance amendatory

hereto, or by resolutions fixing special charges for individual premises during

the peiioO oi continuance of special circumstances which make the standard

chaiges unfair, inequitable, unreasonable or inadequate'

Sec. 22-805. - Delinquent charges.

Bills for storm sewer system service charges shall become delinquent

twenty-five (25) days from t-he date of billing if not paid. lf the bill is not paid

within torty i+Oi days after the billing date, the.water service to the customer

shall be disconiinued afte, written notice of delinquency is mailed to the

customer untilthe delinquent amount due and owing is paid' The city invokes

use of the procedures set forth under MCA 7-13-4309 for collection of the

payment due and owing as a tax against the l-ot or parcel of real property to

which stormwater sewel system service was furnished and payment is

delinqu,ent and also permiis the city to bring suit to collect payment of

de.linquent charges as a debt owing the city'

Secfion 2. EFFECTIVE DATE. This ordinance shall be effective on July 1,2024.

Secfion 3. REPEALER. All resolutions, ordinances, and sections of the City Code

inconsistent herewith are hereby repealed.



Secfion 4. SEVERABILITY. lf any provision of this ordinance or the application

thereof to any person or circumstances is held invalid, such invalidity shall not affect the
other provisions of this ordinance which may be given effect without the invalid provisions

or application, and, to this end, the provisions of this ordinance are declared to be severable.

PASSED by the City Council on first reading the day of
2024

PASSED, ADOPTED and APPROVED on second reading this 

- 

day of

2024

CITY OF BILLINGS

BY:

William A. Cole, Mayor

Attest:

BY:
Denise R. Bohlman, CitY CIerk
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Charge on
Property Tax

Statement
Charge on
Utility Bill

lncrease transparency (see L2x per

year instead of L)

X

7

s14

s13

Srz

s11

Sro

Sg

s8

s7

s5

S5

s4

$3

Estimated Reierve Requiietn
tr
o

a-

=
=

ments

FY25 FY26

s2

so

s1

lncrease billing efficiency X

Decrease reserve needed from
monthly collection of revenue

x

Status quo for property owners X

Has no effect on the elderlY

homeowne rlrenter credit for
Montana income taxes

X

.-i

! t'r, -..y

Pros and Co

E

FY27 FY28 FYzg FY3O FY31

N*Reserves (property assessment)



How will this change affect renters?

How will it affect disabled veterans

and low-income homeowners who
qualify for the Property Tax

Assistance Program (PTAP)?

How will the change imPact

deductions on income taxes?

How will this change af{ect not-for-
profit entities?

Landlords currently recover all property taxes and assessments in the

rent. lf a tenant pays the utility bill, the tenant will need to pay the

estimated S5/month fee, but the rent should theoretically decrease.

Many landlords pay the utility bills so it would have no effect.

It will not affect them at all. The storm fee is an assessment rather than

a tax. Further the PTAP essentially reduces taxable value of a home,

and the storm assessment is calculated using zoning and square footage

rather than taxable value.

It has no impact. lf a property owner believes that they can deduct the

storm fee as a property tax, they can still deduct it rregardless of where

the City bills it.

It does not impact not-for:-profits, These entities pay the storm fee now.

Again, it is an assessment, not a tax, and non-profits are only exempt

from taxes.
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Special assessments included on the property tax statement are allowed to be

used in the calculation of the credit. The amount of the credit is based on

household income, rent and property tax so any effect on elderly homeowners

is variable and would affect very few property owners. There is no effect on

a i scu ss p u bt ic o ullrlearJl !"#iffi, 
"o

How will this change affect the rates? This change is completely independent from any rate increase the Council

approves.

How will the change affect the
Montana Elderly-H omeowner/Renter
Credit

Will this allow the City to increase the

number of mills it can levY?

Why now?

No, the storm assessment is not part of the mill levy. Moving the fee off of the

property tax statement has no effect on the mill levy cap,

The City is in the process of converting to a new assessment/tax software.

Now is the time to decide if we should convert to the new assessment/tax

software or to the utilitY bill.
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Public Engagement

o West End Task Force

. South Side Task Force

o Rimrock Task Force

o Heights Task Force

o Rea ltors Association

o Landlord Association

t



Ordinance Amendments

+ Revise title from "Storm Sewer" to "Storm Sewer System Rates and Charges"

E Move costs and purposes to beginning of ordinance and revise verbiage

A Change the billing from annual assessments on the property tax statement to the utility bill

ntg Revise the rate methodology from zoning and square footage to be set by Council resolution
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